CHAPTER  TEN

INCENTIVES FOR THE EXPORT PROMOTION 

OF INDUSTRIAL PRODUCTS

Introduction

Exports of cypriot industrial products have been confronted in recent years with serious problems as a result of the erosion of their competitiveness and the aggravation of competition in foreign markets, consequential of the liberalisation and globalisation of world economy.

In the context of the Ministry´ s endeavours for furthering and promoting the exports of industrial products in traditional as well as in new foreign markets, it is essential to support the manufacturing industry by the introduction of new export-orientated schemes.

During 1999 existing schemes  will continue to operate whilst the possibility for their upgrading and the adoption of new schemes will be considered.

The schemes to be introduced in 1999 are the following:

1. SCHEME FOR GRANTING FINANCIAL AID TO EXPORTING MANUFACTURERS PARTICIPATING AT THEIR OWN EXPENSE IN FOREIGN TRADE FAIRS

Objective

The objective of the scheme is to grant financial support to cypriot manufacturers/exporters to encourage them to participate on their own in foreign trade fairs for promoting their products.

Eligible costs

The scheme covers financial aid for the participation of manufacturers/ exporters in foreign trade fairs in which the Ministry of Commerce, Industry & Tourism does not participate officially with national pavilion.

a)
The scheme includes coverage of:

· Exhibition space rent

· Stand construction

· Participation fee

· Installation of electricity, lighting fixtures and basic furniture

· Transportation of bulky exhibits 

b) The maximum financial aid granted is:

· £1.500 where the exhibits are not bulky

· £2.500 where the exhibits are bulky

· £2.000 where the scheduled official participation is cancelled

Beneficiaries

All cypriot manufacturers/exporters.

Authority

Ministry of Commerce, Industry & Tourism.

2. Scheme for participating in foreign fairs in national pavilion

Objective

The participation of manufacturers/exporters in international and specialized fairs abroad in national pavilion comprises one of the main tools used by the Ministry for the purpose of promoting and enhancement of cypriot exports.

Eligible costs

The scheme covers:

(a) 100% of the following expenses:

· Exhibition space rent

· Stand construction

· Participation fee

· Installation of 
-    electricity

· telephone

· water supply

· lighting fixtures

· basic furniture

· Transportation

· Customs clearing

· Advertising

· Miscellaneous operational expenses of the pavilion 

Beneficiaries

All cypriot manufacturers/exporters

Authority

Ministry of Commerce, Industry & Tourism

3. SCHEME FOR THE ORGANIZATION OF TRADE MISSIONS ABROAD

Objective

The objective of the scheme is to contribute to the strengthening of the export effort of cypriot manufacturers for the promotion and enhancement of exports of cypriot industrial products.  The organization of trade missions is undertaken by the Ministry of Commerce, Industry & Tourism in co-operation with the Cyprus Chamber of Commerce and Industry.

Eligible costs

The scheme covers the following expenses:

(a) 100% of the exhibition area cost

(b) 100% of the stand construction cost or other required arrangements and decoration of the hotel exhibition hall

(c) 100% of the advertisement cost of the trade mission

(d) 100% of miscellaneous other expenses aiming to the best possible organization and effectiveness of the mission

Beneficiaries

All cypriot manufacturers/exporters

Authority

Ministry of Commerce, Industry & Tourism

4. SCHEME FOR THE SUBSIDIZATION OF GENERIC AND SPECIALIZED ADVERTISEMENTS 

The promotion of cypriot industrial products in foreign markets through the advancement of the export possibilities of the cypriot manufacturing industry by advertising and other promotional material.

Eligible costs

The scheme covers the following:

(a) 100% of the cost of generic advertisements inserted by the Ministry in foreign periodicals, newspapers and special supplements.

(b) 100% of the advertising cost for trade missions and the official participation in foreign international fairs undertaken by the Ministry.

Authority

Ministry of Commerce, Industry & Tourism

5. SCHEME FOR GRANTING FINANCIAL AID FOR FOREIGN MARKET RESEARCH

Objective

The objective of the scheme is to grant financial aid to manufacturers/ exporters for carrying out foreign market research in order to ascertain the export prospects of their products.

Eligible costs

a) The scheme covers the cost of economy class air-ticket up to C£500 for one person

b) The financial aid is possible to be granted twice a year provided it concerns different markets

Beneficiaries

Producers/manufacturers/exporters

Authority

Ministry of Commerce, Industry & Tourism
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