CHAPTER SEVEN

SUBSIDISATION OF STUDIES AND DEVELOPMENT 

OF SPECIALISED SOFTWARE

1.
Standards adoption scheme
In view of the great importance of the adoption of various standards e.g. ISO9000/ 14000, CE, HACCP, eco-labelling, a Scheme for the Subsidisation of Studies for the adoption of Standards is introduced. This Scheme will enhance the export efforts of the Cypriot manufacturers while at the same time upgrading the quality of the manufactured products.

This Scheme will offer 40% subsidy of the cost of the study with maximum subsidy amount £6.000 and 50% .subsidy of the cost of the certification with maximum subsidy amount £2.500.
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Scheme for the subsidisation of specialised software in industry

Through the management of the Consultancy Subsidisation Scheme some serious deficiencies have been identified in the use of specialised software in industry. This Scheme will encourage and offer subsidisation towards the cost of the development, purchase and installation of specialised software. It is expected that this Scheme will contribute decisively to the automation of procedures and processes, saving of resources and increase of productivity.

The Scheme will offer subsidies for the acquisition of specialised software. The purchase or development of the software must be the result of a study that will be carried out by an accredited consultant. The Scheme covers ready-solution packages as well as custom-made software.
The Scheme will provide 30% subsidisation for the purchase or development of the software with maximum subsidisation amount £2.400. 
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Scheme for the subsidisation of market research
Aim of the Scheme

The aim of the Scheme is the provision of incentives in the form of government grants to existing or new enterprises wishing to carry out research in foreign markets with a view to identifying the prospects and means of penetrating these markets.

Beneficiaries of the Scheme

Applications can be submitted by existing and/or new enterprises. The application for securing a grant can be submitted by either an individual company or jointly by two or more companies.

Criteria

(a)
The Scheme will cover only Cypriot enterprises.

(b)
The research must be carried out by an Accredited Consultant for market research issues and it will not cover the domestic market or surveys carried out by the company`s personnel.

(c)
The applicant must submit a draft proposal for working out a marketing strategy by an Accredited Consultant. Details of the market research must be clearly stated in the draft proposal.

Government Grant

The Scheme will cover part of the cost of the market research study:

(a)
For applications submitted by an individual company it will cover 30% of the cost of the study with maximum grant  £6.000.

(b)
For applications submitted jointly by two or more companies it will cover 40% of the cost of the study with maximum grant £8.000.

Payment of Grants

The grant is paid after the approval of the final marketing strategy report.
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Consultancy services scheme for the industry
The Consultancy Services Scheme for the manufacturing industry that is operating since 1992 will continue and will be expanded to cover studies for the establishment of new industrial units. This amendment will encourage new entrepreneurs to evaluate in a more scientific manner the prospects of their involvement in new entrepreneurial activities.

The Consultative services are provided by Accredited Consultants in the form of studies in various areas/issues relating directly to the competitiveness of each industrial unit such as improvement of product quality, marketing, energy conservation, technology, environment, organisation, information technology, human resources.

The Scheme offers up to 40% subsidy of the cost of each study with maximum subsidisation £6.000. There is also an additional 50% subsidy of the cost of extra consultancy services provided for the implementation of the study` s recommendations with a maximum subsidisation amount £2.500.

5
Scheme for the utilisation of the internet
Objective

The objective of the scheme is the best possible use of the international network INTERNET by Cypriot industries for the benefit of their export efforts.

Content

The Scheme subsidises the connection of the exporting manufacturing industries with the network as well as the construction and hosting of their web-pages.

Beneficiaries

Beneficiaries of the Scheme are all the existing exporting manufacturing enterprises that are classified under Section D of the Statistical Classification of Economic Activities, NACE Rev. 1 published by EUROSTAT.

Subsidies

The Scheme offers a maximum subsidisation of £750 for:

· 50% of the construction cost of a web-page with a maximum amount of £500

· 50% of the hosting cost of a web-page with a maximum amount of £500 for the first 3 years.

The date of commencement of the above Schemes and details regarding the procedure for the submission of applications will be released shortly.
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