CHAPTER EIGHT

ENERGY CONSERVATION

Scope

The aim of the Scheme is to provide financial incentives in the form of governmental grants for the materialization of investments in the field of energy conservation and for the substitution of electrical energy and conventional fuels with renewable energy sources.

Beneficiaries

Existing enterprises, which operate  in the sectors of manufacturing industry,  hotels and agriculture.

Investments covered by the Scheme
The investments covered by the Scheme are those related to energy conservation, like:

(a) Purchase / installation of new equipment for the recovery (directly or indirectly) of waste energy from the recovery / recycling of waste materials, product or working medium.

(b) Replacement and/or  introduction of new materials and equipment for the reduction of non-productive energy consumption and energy  losses.

(c) Substitution of electrical energy or conventional fuels with renewable sources of energy.

Percentage and maximum Grant amount

The grant is set at 30% (thirty percent) of the total investment cost, with the maximum amount of grant not exceeding £30.000.

Grants Committee

For the evaluation of the applications an Advisory Grants Committee is set up, which consists of representatives of the following:

· Ministry of Commerce, Industry & Tourism (Applied Energy Center) – (Chairperson)

· Ministry of Finance / Planning Bureau

· The Electricity Authority of Cyprus

· Representative or representatives of other competent governmental services, depending on the application under consideration.

Procedures for submission, examination and approval of applications and provision of grants

Interested enterprises should submit to the Ministry of Commerce, Industry & Tourism an application accompanied, where necessary, by an energy audit or/and techno-economic study.  The Ministry of Commerce, Industry & Tourism will check the information provided based on an internal audit system and will prepare a comprehensive note  to the Advisory Grants Committee for examination and approval of the grant.

Provision of Grant

The grant will be provided after the installation and operation of the system in question, provided that a certificate from an approved energy auditor / consultant certifying that the installed system achieves the indicated percentage of energy conservation / energy production from renewable energy sources, specified in the relevant study.

Return of Grant

In case of permanent shut down or ineffective operation of the installed system, the percentage of grant for which amortization has not been made, should be returned.

Legal obligations of the applicant

Prior to the provision of the grant, the applicant should secure  a Town Planning and/or Building Permit for the installations of the enterprise, as well as for the systems for energy conservation / production of energy from renewable sources, as necessary.

The starting date of the Scheme will be announced as soon as possible.
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