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NEW  INDUSTRIAL  POLICY
Introduction
The manufacturing sector,especially after the drastic reduction of tariff protection due to the participation of Cyprus in the World Trade Organisation,the Customs Union Agreement with the European Union and the continuing drive of Cyprus to become a full member of the EU,is facing serious problems regarding its competitiveness both in the local market as well as in its export effort.These problems can be partly attributed to the low productivity by which the sector is characterised and the lack of skilled labour force. As a result the share of the manufacturing sector in the Gross Domestic Product has been seriously reduced from 18% in 1982 to less than 11.5% in 1997.

Faced with this situation the Ministry of Commerce, Industry and Tourism having thouroully considered ways and means for the reconstruction and development of the sector and taking into serious account  proposals put forward by industrialists and their respective organisations,has eventually resorted to the following basic goals which are expected to form the central core of the Government's New Industrial Policy for the next few years.

a) Assistance of existing and the attraction and development of new high-tech industries

b) Assistance and reconstruction of Cypriot traditional industry

c) Attraction of capital intensive foreign investment

Within the overall effort to attain these goals and in conjuction with the expected serious involvement and initiative of the private sector,the Minister of Commerce,Industry and Tourism  N.Rolandis submitted to the Council of Ministers in February 1999 a proposal aiming at the adoption of a series of measures /incentives as these were detailed in a study titled "New Industrial Policy" comprising of twelve chapters.

The twelve chapters of the New Industrial Policy
First Chapter
High technology-Business Incubators

Second Chapter
High technology-Research and development

Third Chapter
One stop shop

Fourth Chapter
Mergers,Acquisitions and Sub-contracting

Fifth Chapter
Laboratories and inspections for quality improvement

Sixth Chapter
Government guarantees for loans to small and medium-sized enterprises

Seventh Chapter
Subsidisation of studies

Eighth Chapter
Energy conservation

Ninth Chapter
Tax incentives to industries

Tenth Chapter
Incentives to promote exports of manufactured products

Eleventh Chapter
Development of the Larnaca Free Zone

Twelfth Chapter
Government Grants to manufacturing industries

The Council of Ministers Decision

The  proposal submitted by the Minister of Commerce, Industry and Tourism on the New Industrial Policy was scrutinised by the Council of Ministers which at  its meeting of 2nd June 1999,approved all twelve chapters of the Policy.The incentives and schemes contained in the twelve chapters of the New Industrial Policy are detailed in the units that follow.
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